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DEFENSE CREDIT UNION COUNCIL

Jason Stverak
Chief Advocacy Officer

June 10, 2025

The Honorable Jason Smith
Chairman

House Committee on Ways and Means
1102 Longworth House Office Building
Washington, D.C. 20515

The Honorable Richard Neal

Ranking Member

House Committee on Ways and Means
1139E Longworth House Office Building
Washington, D.C. 20515

Subject: Hearing on the with Treasury Secretary Scott Bessent
Dear Chairman Smith and Ranking Member Neal:

On behalf of the Defense Credit Union Council (DCUC), thank you for convening the upcoming hearing with U.S.
Treasury Secretary Scott Bessent. We appreciate the Committee’s ongoing efforts to ensure sound fiscal
stewardship and meaningful oversight of federal programs affecting working families, financial institutions, and
vulnerable populations—including our nation’s service members and veterans.

About DCUC

The Defense Credit Union Council (DCUC) is the leading trade association for credit unions serving military and
veteran communities. Established in 1963, DCUC represents over 200 credit unions that operate on or near more
than 300 U.S. military installations worldwide, collectively serving over 40 million members and managing
more than $500 billion in assets. Our member institutions are not-for-profit, member-owned financial
cooperatives. They operate under federal and state charters and are guided by a mission of service—not
shareholder profit.

DCUC’s member credit unions provide safe, affordable financial services to active-duty personnel, veterans, and
their families, often in locations where no other depository institutions are present. In many cases, defense credit
unions are the only financial institutions permitted on base, offering everything from emergency loans to
deployment-friendly financial tools.

We respectfully submit the following recommendations ahead of your hearing with Secretary Bessent:
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1. Preserve the Credit Union Federal Tax-Exempt Status

The federal tax exemption for credit unions is a cornerstone of their cooperative structure and mission. Authorized
by Congress in the Federal Credit Union Act of 1934, the exemption recognizes that credit unions are not-for-
profit, democratically governed, and organized solely for the benefit of their member-owners.

Efforts to repeal or weaken this tax status would result in a direct tax on credit union members—including over
45 million active-duty service members, veterans, and military families who rely on credit unions.

Moreover, eliminating the tax exemption would be economically short-sighted. Studies show that removing the
credit union tax exemption would disproportionately harm middle-income families. Importantly, credit unions
represent only 6.8% of total financial assets in the U.S.—hardly a competitive threat to trillion-dollar banks, yet
essential to financial inclusion for millions.

Defense credit unions, in particular, provide specialized services tailored to military life—such as early access to
pay, secure overseas mobile banking, and deployment-proof financial counseling. Their tax-exempt status ensures
these services remain accessible and affordable.

2. Fully Fund and Strengthen the CDFI Fund

DCUC strongly supports full and sustained funding for the Community Development Financial Institutions
(CDFI) Fund, administered by the Treasury Department. Many defense credit unions are certified CDFIs and rely
on this critical funding to serve low-income and underserved populations in and around military bases.

CDFI-certified defense credit unions use these funds to:

o Expand access to capital in military towns and tribal communities.
o Offer affordable auto and home loans to junior enlisted service members.
e Provide small business lending to veteran entrepreneurs.

As of FY2024, the CDFI Fund supported over 1,400 institutions nationwide, including more than 400 credit
unions, with total awards exceeding $3.1 billion over the past decade. CDFI credit unions account for
approximately one-third of all certified CDFIs and play a critical role in expanding financial access in rural and
low-income areas.

We are deeply concerned about proposals to eliminate CDFI. These changes would harm institutions that serve
high-need military populations and hinder the fund’s mission of economic revitalization. We urge Congress to
fully fund the CDFI Fund, and to work with Treasury to improve transparency, reduce administrative barriers,
and ensure predictable funding for defense-serving credit unions.



3. Advance Military Financial Readiness and Financial Literacy

DCUC has long championed financial literacy as a pillar of military readiness. Financial stress is a top non-
combat issue affecting service members’ performance, morale, and retention. According to the Department of
Defense’s own 2023 Status of Forces Survey, more than 25% of enlisted personnel reported difficulty paying
bills, and 42% of junior enlisted service members indicated they carry credit card balances month to month.

Defense credit unions are leading the charge in addressing these challenges by:

e Hosting over 10,000 annual financial education events on military installations.
o Providing one-on-one financial counseling through certified financial counselors (AFC).
e Creating customized programs for deployments, PCS moves, and transition to civilian life.

In our June 2025 letter to Secretary Bessent, we encouraged Treasury to expand its engagement with the
Financial Literacy and Education Commission (FLEC) to better coordinate with DoD, and to prioritize data
sharing and joint outreach initiatives. We remain committed to partnering with Treasury and Congress to expand
military-focused financial education and help guard against financial exploitation by predatory lenders and bad
actors in fintech.

Conclusion

At a time when national security and economic resilience are more closely linked than ever, the role of defense
credit unions is indispensable. Whether helping a junior enlisted family afford their first car, assisting a wounded
veteran with small business financing, or simply providing a safe place to bank while deployed overseas—our
member credit unions deliver trusted, mission-aligned financial services that support the broader defense
mission.

We respectfully urge the Committee to:

o Affirm the credit union federal tax exemption as essential to financial equity and public service;

e Fully fund and strengthen the CDFI Fund to ensure capital flows to underserved military and veteran
communities;

e Support continued collaboration with Treasury on military financial literacy and readiness.

We are grateful for your leadership and oversight and stand ready to assist the Committee, Secretary Bessent,
and all stakeholders in ensuring military families and veterans are never left behind in federal financial
policymaking.

Sincerely,

Jason Stverak
Chief Advocacy Officer
DCUC

CC: Members of the House Ways and Means Committee
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