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March 25, 2025

The Honorable Tim Scott

Chairman

Banking, Housing and Urban Affairs Committee
United States Senate

Washington, DC 20510

Dear Chairman Scott,

On behalf of the Defense Credit Union Council (DCUC), we are writing regarding the Consumer
Financial Protection Bureau’s final rule on overdraft fees (formally titled “Overdraft Lending: Very
Large Financial Institutions,” Docket No. CFPB-2023-0023, finalized December 2024). DCUC
represents credit unions stateside and overseas serving military and veteran communities as well as
their families, encompassing over 40 million members and having over $525 billion in assets.

This CFPB overdraft rule requires the nation’s largest banks and credit unions—those with more than
$10 billion in assets—to either cap most overdraft fees at $5 or treat their overdraft programs as
credit under the Truth in Lending Act (TILA). In practice, this means covered institutions must either
charge only a minimal fee for overdrafts or be subject to extensive regulatory and disclosure
requirements. We write today to express DCUC’s strong support for your leadership in introducing a
Congressional Review Act (CRA) resolution to overturn this rule and to commend your efforts to
bring that resolution to the Senate floor.

The CFPB’s rule, while framed as a consumer protection initiative, poses serious unintended
consequences for credit unions and the military communities we serve. Overdraft protection is a
valuable, voluntary service that many members use responsibly to manage short-term cash flow gaps
and avoid costlier penalties such as bounced checks, late fees, or utility disconnections. The Bureau’s
$5 cap disregards both the cost to provide this service and the preferences of consumers who choose
to opt in for the flexibility it offers. Rather than empowering consumers, the rule imposes price
controls that may force many institutions—especially community-focused credit unions—to reduce
or eliminate overdraft protection altogether.

The negative impact on defense credit unions is particularly acute. Our member institutions serve
military personnel and their families, many of whom face unique financial challenges due to frequent
relocations, deployments, and unpredictable duty schedules. Overdraft services often serve as an
essential safety net for these members, helping ensure financial obligations are met when
circumstances prevent timely account management. Removing or limiting access to overdraft
protection would undermine the financial readiness of our service members and leave them more
vulnerable to fees from missed payments or insufficient funds.
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Moreover, the rule imposes significant compliance burdens, particularly on institutions that are
committed to member service rather than profit maximization. Treating overdraft protection as a
credit product under TILA would require new systems, disclosures, and compliance regimes that are
both costly and unnecessary—especially when members have already opted in with full knowledge of
the terms. For many credit unions, especially those nearing the $10 billion threshold, this regulation
creates uncertainty and operational strain, jeopardizing their ability to serve their communities
effectively.

We applaud your use of the Congressional Review Act as a critical tool to restore balance and
oversight to the regulatory process. Your resolution (S.J. Res. 18) rightly recognizes that Congress
must act when agency rules overstep their authority or cause harm to the very consumers they intend
to protect. We are encouraged that your efforts have gained substantial support in the Senate and align
with a companion resolution advancing in the House. Your leadership ensures that the voices of
community-based institutions and working families are heard in the national debate over financial
fairness and access.

DCUC shares your commitment to protecting consumers, promoting financial readiness, and
preserving access to responsible financial services. We stand ready to support your efforts in
advancing this resolution and urge your colleagues in both chambers to vote in favor of overturning
the CFPB’s overdraft rule. Thank you again for your leadership on this critical issue and for your
ongoing support of credit unions serving our nation’s military and veterans.

Should you or your team have any questions or desire additional information, please do not hesitate to
contact me at 202.557.8528 or by email at jstverak@dcuc.org.

Sincerely,

Jason Stverak
Chief Advocacy Officer
DCUC

CC:  Senate Banking, Housing and Urban Affairs Committee Members



