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June 24, 2026 

The Honorable Roger Wicker 
Chairman 
Senate Armed Services Committee 
United States Senate 
Washington, DC 20510 

The Honorable Jack Reed 
Ranking Member 
Senate Armed Services Committee 
United States Senate 
Washington, DC 20510 

Dear Chairman Wicker and Ranking Member Reed: 

On behalf of the Defense Credit Union Council (DCUC), I write to express our strong support for the 
bipartisan amendment offered by Senators Alex Padilla and Kevin Cramer to include the National Credit 
Union Administration's (NCUA) Central Liquidity Facility (CLF) Enhancement Act provisions in the 
Fiscal Year 2027 National Defense Authorization Act (NDAA). 

DCUC represents more than 200 credit unions serving over 40 million Americans worldwide, including 
active duty servicemembers, members of the National Guard and Reserve, veterans, military families, 
Department of Defense civilians, and the communities that support our nation's defense mission. Defense 
credit unions operate on military installations around the globe and serve as trusted financial partners to 
those who wear the uniform and those who support them. 

As the Senate prepares to debate the FY2027 NDAA, DCUC urges lawmakers to seize this opportunity to 
advance a bipartisan, no-cost policy that directly supports military families, veterans, and the financial 
institutions that serve them. The Padilla-Cramer amendment represents a practical and proven solution 
that would strengthen the financial resiliency of credit unions while enhancing the financial readiness of 
the servicemembers and military families who depend upon them. 

DCUC's support for strengthening and modernizing the Central Liquidity Facility is longstanding and 
unwavering. For years, our organization has been among the nation's leading advocates for permanent 
CLF reform, recognizing the facility's essential role as the credit union system's lender of last resort and a 
critical safeguard for the military communities our member institutions serve. DCUC has consistently 
supported legislative efforts to restore and expand access to the CLF, worked alongside bipartisan 
champions in Congress, submitted multiple letters of support, and advocated for inclusion of these 
reforms in prior National Defense Authorization Acts. We were proud to support Senate adoption of 
similar CLF provisions during consideration of the FY2026 NDAA and continue to believe these reforms 
represent one of the most important actions Congress can take to strengthen the financial resilience of 
military communities and the credit unions that serve them. 



 

  

For defense credit unions, CLF modernization is not merely a regulatory issue, it is a military readiness 
issue. Financial readiness remains a cornerstone of military readiness. Servicemembers facing financial 
instability are more likely to encounter challenges that can impact mission performance, retention, 
deployment readiness, and overall force effectiveness. Defense credit unions play a critical role in 
supporting military families through deployments, permanent changes of station, government shutdowns, 
natural disasters, economic disruptions, and other emergencies. Ensuring these institutions have access to 
a robust and reliable emergency liquidity backstop helps guarantee uninterrupted access to affordable 
financial services when military families need them most. 

Congress witnessed the value of a stronger CLF framework during the COVID-19 pandemic. Temporary 
enhancements enacted by Congress dramatically expanded access to the facility by allowing corporate 
credit unions to serve as agent members and facilitate participation for smaller institutions. These reforms 
increased access from approximately 283 credit unions to more than 4,100 institutions nationwide. Many 
of these institutions serve military installations, veterans, rural communities, and underserved populations 
that rely heavily on credit unions for financial services. 

Unfortunately, when those enhancements expired at the end of 2022, more than 3,300 credit unions lost 
access to this critical liquidity resource. The expiration also reduced available emergency liquidity 
capacity by nearly $10 billion. DCUC has repeatedly warned that allowing these authorities to lapse 
weakened the resilience of the credit union system and diminished the ability of defense credit unions to 
respond effectively during future emergencies. The Padilla-Cramer amendment would permanently 
restore these proven authorities and ensure credit unions can continue serving their members during 
periods of economic stress and uncertainty. 

The amendment also represents sound fiscal policy. The Central Liquidity Facility is funded by the credit 
union system and does not rely upon taxpayer dollars. Previous Congressional Budget Office analyses 
have found similar CLF reforms to have no scoreable cost to the federal government. At a time when 
policymakers are appropriately focused on fiscal responsibility, the Padilla-Cramer amendment offers a 
bipartisan, zero-cost solution that enhances financial stability, strengthens military communities, and 
improves the resiliency of financial institutions serving those who serve our nation. 

Importantly, this proposal enjoys broad bipartisan support and reflects years of collaboration among 
policymakers, regulators, and stakeholders. The amendment builds upon successful policies already 
tested and proven effective during times of crisis. It is not an experiment; it is a practical, commonsense 
modernization of an existing liquidity framework that has demonstrated its value to credit unions and 
their members across the country. 

Defense credit unions are often the financial “first responders” in military communities. Whether 
supporting servicemembers during deployments, helping families navigate emergency situations, or 
providing financial assistance during periods of government uncertainty, defense credit unions remain 
committed to their mission of serving those who serve. Strengthening the CLF ensures these institutions 
have the tools necessary to continue fulfilling that mission regardless of future economic or operational 
challenges. 

For these reasons, DCUC respectfully urges members of the Senate Armed Services Committee and the 
full Senate to support inclusion of the Padilla-Cramer amendment during consideration of the FY2027 
National Defense Authorization Act. We encourage Senators to support the amendment during floor 
debate and any subsequent negotiations to ensure these critical Central Liquidity Facility enhancements 
are ultimately enacted into law. Inclusion of this bipartisan provision will strengthen military financial 
readiness, improve financial system resilience, support military families and veterans, and reinforce the 
institutions that help sustain the readiness of our Armed Forces. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Thank you for your consideration of this request and for your continued leadership on behalf of 
America's servicemembers, veterans, and military families. DCUC stands ready to serve as a resource to 
the Committee and would welcome the opportunity to meet with you or your staff to discuss this issue  

Sincerely, 

    
Jason Stverak           
Chief Advocacy Officer       
DCUC  
 
CC: Members of the United States Senate 
 
 

 


