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The Honorable Pete Hegseth
Secretary of Defense

1000 Defense Pentagon
Washington, D.C. 20301-1000

Dear Secretary Hegseth,

On behalf of the Defense Credit Union Council (DCUC), I extend our sincere appreciation for your recent article,
“Hegseth’s Pentagon Pushes Troop Quality Of Life Improvements Up The Chain Of Command,” published on May
31, 2025. Your commitment to enhancing the quality of life for our servicemembers aligns closely with DCUC’s
mission to support the financial well-being of military families.

About DCUC

Established in 1963, DCUC serves as the primary liaison between the Department of Defense (DoD) and credit
unions operating on military installations worldwide. Our membership comprises over 180 federal and state-
chartered credit unions, collectively representing more than 40 million members and managing assets exceeding
§$525 billion. Our mission is to champion the interests of America’s credit unions serving our military and veteran
communities, ensuring they have access to safe, affordable, and tailored financial services.

The Role of Defense Credit Unions

Defense credit unions are not-for-profit, member-owned financial institutions that specialize in serving the unique
needs of military personnel, veterans, and their families. Operating on or near military installations, these credit
unions provide a range of services, including:

e Financial Education and Counseling: Offering programs to enhance financial literacy and readiness

e Affordable Loan Products: Providing low-interest loans to assist with emergencies, education, and home
purchases

¢ Convenient Banking Services: Ensuring access to banking services, even in remote or overseas locations.

These services are integral to the financial stability and overall readiness of our servicemembers. As a former
commander, | cannot overemphasize the importance of each military member having their affairs in order not only
prior to deployment, but also when in garrison preparing for war and as they transition back to civilian life.
Ensuring the financial readiness of our military is why the Defense Credit Union Council was formed.

Challenges in Serving Our Military Communities
Despite our longstanding partnership with the DoD, defense credit unions face several challenges that hinder our
ability to serve military communities effectively:

1. Regulatory Hurdles: Proposed changes to labor policies, such as increased salary thresholds for overtime
exemptions, threaten the operational viability of smaller defense credit unions, potentially reducing
services available to military communities.
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2. Legislative Threats: The Credit Card Competition Act (CCCA), if enacted, could undermine fraud
protections and limit credit access for military families, directly impacting their financial readiness.

3. Access Challenges: Inconsistent enforcement of the “one bank, one credit union” policy on military
installations hampers our ability to provide accessible, low-cost financial services to servicemembers.

4. Elimination of the CDFI Fund: The proposed elimination of the Community Development Financial
Institutions (CDFI) Fund poses a significant threat to our efforts in serving economically distressed
military communities, many of which rely on CDFI-supported credit unions for affordable financial
services.

Personal Testimony: Vice President J.D. Vance

Vice President J.D. Vance recently shared a personal story highlighting the critical role of credit unions in
safeguarding servicemembers from predatory financial practices. As a young Marine, he was offered a car loan
with a 21% interest rate. A Marine Corps gunnery sergeant advised him to seek assistance from Navy Federal
Credit Union, ultimately saving him from a financially detrimental decision. This anecdote underscores the
importance of accessible, trustworthy financial institutions for our military personnel.

Support for the Military Financial Services Protection Act of 2024

DCUC strongly supports the Military Financial Services Protection Act of 2024, introduced by Congressman
French Hill. This legislation aims to enhance the DoD’s understanding of the critical role that credit unions and
military banks play on installations. It proposes the establishment of an advisory committee comprising senior
DoD officials, federal financial regulators, and representatives from organizations like DCUC to recommend
improvements to the Military Banking Program.

Request for Meeting

In light of these challenges and opportunities, we respectfully request a meeting with you to discuss:

o Strategies to overcome regulatory and legislative hurdles facing defense credit unions.
e The implementation and benefits of the Military Financial Services Protection Act of 2024.

e Collaborative efforts to enhance the financial readiness of our servicemembers.

We believe that through open dialogue and partnership, we can develop solutions that ensure the financial well-
being of our military communities.

Thank you for your unwavering commitment to the well-being of our armed forces. We look forward to the
opportunity to work together to support those who serve our nation.

Sincerely,

Gty Ml

ANTHONY R. HERNANDEZ, Colonel, USAF (Ret)
President & CEO
Defense Credit Union Council



