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April 20, 2026

The Honorable Tim Scott

Chairman

Committee on Banking, Housing, and Urban Affairs
United States Senate

Washington, DC 20510

The Honorable Elizabeth Warren

Ranking Member

Committee on Banking, Housing, and Urban Affairs
United States Senate

Washington, DC 20510

Dear Chairman Scott and Ranking Member Warren:

On behalf of the Defense Credit Union Council (DCUC) and the defense credit unions we represent worldwide, I
write regarding the Committee’s April 21, 2026, hearing to consider the nomination of Kevin Warsh to serve as a
Member and Chairman of the Board of Governors of the Federal Reserve System.

DCUC represents credit unions serving over 40 million members of the military and defense community, including
active-duty servicemembers, veterans, and their families. For these institutions, Federal Reserve policy directly
impacts credit availability, liquidity stability, and access to modern payments systems—core components of
financial readiness for those who serve our country.

We appreciate the Committee’s consideration of Mr. Warsh and have welcomed his nomination. As you evaluate
his candidacy, we respectfully urge a focus on how his leadership will affect smaller, mission-driven financial
institutions and the communities they serve.

The Committee’s review should begin with monetary policy. Defense credit unions serve populations highly
sensitive to inflation and interest rate volatility. While restoring and maintaining price stability is essential, policy
decisions must also account for their downstream impact on access to credit. An overly restrictive posture risks
limiting the ability of credit unions to serve non-prime and underserved borrowers, including junior enlisted
servicemembers. The next Chair must demonstrate a balanced approach that maintains discipline on inflation
without unnecessarily constraining responsible lending.

The Committee should also carefully evaluate Mr. Warsh’s views on debit interchange and the Federal Reserve’s
approach to Regulation II. DCUC has consistently raised concerns that the current proposal relies on outdated data
and could distort the market in ways that harm smaller institutions. For defense credit unions, interchange revenue
supports fraud prevention, cybersecurity investments, and low-cost services for military families. Weakening that
revenue without clear justification risks shifting costs directly onto consumers.

Payments modernization is another critical issue. The Federal Reserve’s FedNow Service has created meaningful
opportunities for real-time payments that benefit military families, particularly in situations requiring immediate
access to funds. However, the long-term success of FedNow will depend on ensuring that it remains accessible,
affordable, and secure for institutions of all sizes. The Committee should assess how Mr. Warsh intends to support
broad participation while managing the risks associated with real-time payments.
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Liquidity and financial stability also remain central concerns. Credit unions depend on reliable access to liquidity
to meet member needs, particularly during periods of economic stress. Federal Reserve facilities and policies must
be structured in a way that ensures smaller institutions are not disadvantaged relative to larger market participants.

Finally, while the Federal Reserve is not the primary regulator for credit unions, its actions influence the broader
regulatory framework. It is essential that the next Chair recognize the unique, not-for-profit, member-owned
structure of credit unions and support regulatory approaches that are appropriately tailored and coordinated with
the National Credit Union Administration.

Questions for the Record

DCUC respectfully requests that the following questions be submitted to Mr. Warsh for the record:

L.

10.

How do you intend to balance the Federal Reserve’s mandate to combat inflation with the need to preserve
access to affordable credit for underserved populations, including servicemembers and veterans?

What indicators or data points will you rely upon to determine whether monetary policy is
disproportionately impacting smaller financial institutions or higher-risk borrowers?

Do you believe the Federal Reserve’s current approach to debit interchange regulation under Regulation I1
accurately reflects the operational costs and risks faced by smaller issuers?

Will you commit to ensuring that any future action on interchange regulation is based on updated,
transparent data and a full assessment of consumer impact?

How will you ensure that the FedNow Service remains accessible and cost-effective for credit unions and
other smaller financial institutions?

What steps do you believe are necessary to mitigate fraud and operational risks associated with real-time
payments without discouraging participation by smaller institutions?

How do you plan to ensure equitable access to Federal Reserve liquidity tools for institutions of all sizes
during periods of market stress?

What lessons from recent financial sector disruptions will inform your approach to financial stability and
systemic risk?

How will you coordinate with the National Credit Union Administration to ensure that Federal Reserve
policies do not create duplicative or unnecessary regulatory burdens for credit unions?

Do you support a proportional regulatory framework that reflects the structural and mission differences
between large banks and smaller, member-owned credit unions?



Defense credit unions play a vital role in supporting financial readiness and resilience for the military community.
The leadership of the Federal Reserve will directly influence their ability to fulfill that mission. We appreciate the
Committee’s attention to these issues and stand ready to work with you to ensure a strong, stable, and inclusive
financial system.

Thank you for your consideration.

Please contact me at Jason.Stverak(@dcuc.org with any questions about DCUC’s comments.

Sincerely,

sl Y W N

Jason Stverak
Chief Advocacy Officer
DCUC

CC: Members of the United States Banking, Housing and Urban Affairs Committee
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