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The Honorable French Hill

Chairman

House Committee on Financial Services
2129 Rayburn House Office Building
Washington, DC 20515

The Honorable Maxine Waters

Ranking Member

House Committee on Financial Services
2129 Rayburn House Office Building
Washington, DC 20515

Re: H.R. 6644 — Preserve Credit Union Modernization and Add Needed Parity Reforms
Dear Chairman Hill and Ranking Member Waters:

On behalf of the Defense Credit Union Council and the defense credit unions we represent, I write to express our
support for the goals of H.R. 6644 and for the housing reforms in this package that seek to expand supply,
modernize outdated systems, and strengthen pathways to homeownership for American families. DCUC has
consistently supported the bipartisan housing effort embodied in this legislation and appreciates the Committee’s
work to move serious housing policy forward. At a time when affordability remains out of reach for too many
working families, servicemembers, veterans, and first-time buyers, Congress is right to pursue practical reforms
that cut red tape, improve financing access, and modernize housing programs.

But support for the bill’s goals cannot mean silence about its imbalance. The linked House amendment still carries
a title expressly devoted to “Strengthening Community Banks’ Role in Housing,” and the public explanation of the
amendment has emphasized that it allows banks to deploy funding more freely into their communities.
Community banks unquestionably matter. They are vital local institutions. But so are credit unions, especially the
defense credit unions that serve military installations, rural communities, veterans, Department of Defense
personnel, and families who often have nowhere else to turn for mission-driven, affordable, relationship-based
financial services. If Congress is going to help community-based depositories serve housing needs, it should do so
fairly and not in a way that leaves credit unions standing outside the relief window looking in.

Defense credit unions are not niche institutions asking for special treatment. They are member-owned cooperatives
that return value to the people they serve rather than to shareholders. DCUC has documented that defense-oriented
credit unions collectively serve more than 40 million member-owners and manage more than $525 billion in assets.
In many military and veteran communities, these institutions are on the front lines of financial readiness. They help
families buy homes, navigate permanent changes of station, refinance responsibly, withstand government
shutdowns, and recover from economic disruption. When military pay is delayed, when deployment strains
household budgets, and when rural communities lose branches and lender choice, defense credit unions do not
retreat—they step forward.

That is why we respectfully ask the Committee to do three things in the final legislative product.
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First, retain Section 904, Credit Union Board Modernization. This is a narrow, prudent, bipartisan governance
modernization that preserves monthly board meetings for de novo and weaker-rated institutions while giving well-
run federal credit unions reasonable flexibility. It does not weaken safety and soundness. It simply ends an
outdated one-size-fits-all mandate and allows well-rated institutions to devote more time and resources to member
service, mortgage lending, counseling, and operational excellence. DCUC has urged inclusion of this reform
repeatedly because it is practical, targeted, and overdue.

Second, add permanent Central Liquidity Facility reform. Congress should not continue to modernize the bank
side of the community-finance system while leaving credit unions without restoration of one of their most
important resilience tools. DCUC has been clear: the CLF is the credit union system’s lender of last resort. During
the COVID-19 era, temporary law allowed corporate credit unions to act as agent members for smaller institutions,
dramatically expanding system participation. When that authority expired, more than 3,300 mostly smaller credit
unions lost access and available liquidity contracted by almost $10 billion. For military-serving and rural
institutions that cannot rely on the same backup channels available to larger banks, that is not an academic
problem. It is a threat to continuity of mortgage lending, small-business lending, and emergency consumer credit in
the very communities Congress says it wants to protect. The Legislature should restore the Padilla—Cramer
language amending section 304(b)(2) of the Federal Credit Union Act by replacing “all those credit unions” with
“such credit unions as the Board may in its discretion determine.”

Third, add loan-maturity flexibility for federal credit unions. Today, credit unions remain subject to an outdated
15-year maturity cap on many loans—a statutory restriction that banks do not face. That imbalance is indefensible
in a bill that purports to expand access to housing finance and strengthen community-based lending. DCUC has
strongly supported the Expanding Access to Lending Options Act because it would permit the NCUA to raise the
general maturity cap to 20 years, or longer by regulation, and would allow 30-year terms for all 14 unit residential
mortgages, including non-owner-occupied homes. That change would lower monthly payments, expand
affordability, better reflect modern lending realities, and help military families who often must plan for future
housing needs before a retirement home or other property becomes their primary residence. It is not radical. It is
rational. And it is long overdue.

To be clear, DCUC is not asking Congress to take anything away from community banks. We are asking Congress
to stop drawing a policy circle around community banks and treating credit unions as an afterthought when the
same burdens, the same Main Street obligations, and the same community-finance mission are present on both
sides. DCUC has taken this position consistently across multiple legislative efforts. When a bill is designed to
support smaller institutions serving local communities, credit unions should be included explicitly, not left to hope
that parity will be inferred later. Fairness should not be accidental. It should be written into the law.

The men and women our credit unions serve do not experience housing, liquidity, lending, and financial resilience
as separate policy silos. They experience them as one integrated reality. A junior enlisted family trying to buy a
first home, a veteran planning a post-service move, a rural borrower needing responsible long-term financing, and
a base community depending on local lending during a crisis all rely on credit unions that are stable, flexible, and
able to compete on fair terms. If H.R. 6644 is going to be remembered as a serious Main Street housing bill, it
should strengthen the full community-finance ecosystem—not just one charter.



Accordingly, DCUC respectfully urges the Committee to preserve the bill’s credit union board modernization
language and to add two additional bipartisan credit union provisions before final enactment: permanent CLF
reform and loan-maturity flexibility. Those additions would improve parity, strengthen financial resilience,
preserve access to mortgage credit during stress, and better serve servicemembers, veterans, and working families
across the country. DCUC stands ready to work with the Committee on technical language, implementation details,
and any additional information that may be helpful.

We welcome the opportunity to engage with you and your staff to discuss these concerns in greater detail and to
work collaboratively on policies that support the financial readiness of America’s Armed Forces and their families.

Please contact me at Jason.Stverak(@dcuc.org with any questions about DCUC’s comments.

Sincerely,
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Jason Stverak
Chief Advocacy Officer
DCUC
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