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July 12, 2026

The Honorable French Hill

Chairman

House Committee on Financial Services
U.S. House of Representatives
Washington, DC 20515

The Honorable Maxine Waters
Ranking Member

House Committee on Financial Services
U.S. House of Representatives
Washington, DC 20515

Dear Chairman Hill and Ranking Member Waters:

On behalf of the Defense Credit Union Council (DCUC) and our member credit unions serving more
than 40 million Americans worldwide, I write regarding the Committee's July 15 hearing, "The Semi-
Annual Report of the Bureau of Consumer Financial Protection.” We appreciate the Committee's
continued oversight of the Consumer Financial Protection Bureau (CFPB) and its consideration of the
discussion draft of the CFPB Reform Act of 2026. DCUC supports reforms that strengthen
accountability, transparency, and coordination while preserving robust consumer protections and
ensuring access to affordable financial services for our nation's servicemembers, veterans, and military
families.

Defense credit unions occupy a unique role within our financial system. Whether serving military
installations across the United States or overseas, our institutions often operate in environments where
financial readiness is directly connected to military readiness. Every unnecessary regulatory burden
imposed on these institutions ultimately diverts resources away from serving military families, improving
cybersecurity, expanding lending, and investing in financial education.

The CFPB has an important mission to protect consumers from fraud, deception, and abusive financial
practices. DCUC supports that mission. However, consumer protection and economic opportunity are not
mutually exclusive. Effective regulation should promote confidence in the financial system while
recognizing the distinct cooperative structure of credit unions and the differing risk profiles of
community-based financial institutions.

The Committee's discussion draft contains several reforms that DCUC believes merit strong
consideration. Increasing congressional oversight, improving transparency in rulemaking and
enforcement, strengthening coordination with prudential regulators, clarifying legal standards, and
enhancing accountability will help foster a more predictable regulatory environment that benefits both
consumers and regulated institutions. Such reforms can reduce unnecessary compliance costs while
preserving the Bureau's ability to protect consumers from genuine misconduct.
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For defense credit unions, coordination among federal regulators is particularly important. Federally
insured credit unions are already subject to comprehensive examination and supervision by the National
Credit Union Administration. Duplicative or inconsistent supervisory expectations increase costs without
necessarily improving consumer outcomes. We encourage continued efforts to ensure that the CFPB
works collaboratively with the NCUA and other prudential regulators to avoid unnecessary overlap while
maintaining strong consumer protections.

Regulatory certainty is also essential to economic growth. Community and defense credit unions are
critical providers of affordable consumer credit, small business lending, mortgage financing, and
financial counseling. A transparent regulatory framework grounded in sound economic analysis enables
these institutions to expand responsible lending while maintaining safe and sound operations.

Military families continue to face unique financial challenges, including frequent relocations,
deployments, identity theft, scams targeting servicemembers, and the financial pressures associated with
military life. DCUC encourages the Bureau to continue prioritizing fraud prevention, financial education,
and consumer outreach tailored specifically to military communities.

As Congress considers reforms to the CFPB, DCUC urges policymakers to preserve the Bureau's ability
to protect consumers while improving transparency, accountability, and coordination across the federal
financial regulatory system. These objectives are complementary and will strengthen public confidence in
our nation's financial institutions.

We appreciate the Committee's leadership in examining these important issues and respectfully submit
the following questions for Acting Director Russell Vought.

Sincerely,
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Jason Stverak
Chief Advocacy Officer
DCUC



Questions for Acting CFPB Director Russell Vought

1.

10.
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12.

13.

14.

15.

16.

The discussion draft emphasizes increased coordination among financial regulators. How will the
CFPB ensure that its supervision complements, rather than duplicates, the work of the National
Credit Union Administration for federally insured credit unions?

Community and defense credit unions often face regulatory costs that are disproportionate to their
size and complexity. What additional steps can the Bureau take to better tailor its regulations
while maintaining strong consumer protections?

How is the CFPB incorporating meaningful cost-benefit analysis into its rulemaking process to
ensure regulations do not unnecessarily reduce access to affordable credit?

What improvements has the Bureau made to increase transparency and predictability in
examinations, supervisory findings, and enforcement actions?

The CFPB Reform Act would increase accountability in rulemaking and enforcement. Which of
those reforms do you believe would most improve public confidence in the Bureau?

Military families are increasingly targeted by sophisticated financial scams and identity theft
schemes. What additional actions is the Bureau taking to protect servicemembers, veterans, and
their families?

How is the CFPB working with the Department of War, NCUA, and other agencies to improve the
financial readiness of America's servicemembers?

What metrics should Congress use to determine whether CFPB regulations are successfully
protecting consumers without unnecessarily restricting responsible lending?

As Director of the Office of Management and Budget, how are you evaluating the cumulative
economic impact of federal financial regulations on community financial institutions?

What role should retrospective regulatory review play in eliminating outdated or duplicative
regulations affecting consumers and financial institutions?

. How can OMB better coordinate regulatory policy among the CFPB, NCUA, Federal Reserve,

FDIC, and OCC to reduce unnecessary overlap while preserving safety and soundness?

How should federal regulators balance innovation in financial services with consumer protection,
particularly as new technologies continue to reshape financial markets?

What additional steps can the Administration take to reduce unnecessary compliance costs that
ultimately increase the price of financial services for consumers?

How can regulatory modernization improve access to affordable financial services for military
families stationed in rural, overseas, and underserved communities?

Looking ahead, what additional statutory reforms would improve transparency, accountability,
and public confidence in the federal consumer financial regulatory framework?

What message would you offer to community financial institutions that share the Administration's
goal of protecting consumers while expanding access to responsible, affordable financial
products?



