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June 22, 2026

The Honorable French Hill

Chairman

House Committee on Financial Services
U.S. House of Representatives
Washington, DC 20515

The Honorable Maxine Waters

Ranking Member

House Committee on Financial Services
U.S. House of Representatives
Washington, DC 20515

Dear Chairman Hill and Ranking Member Waters:

On behalf of the Defense Credit Union Council (DCUC), representing more than 200 credit unions
serving over 40 million members worldwide, including active-duty servicemembers, members of the
National Guard and Reserve, veterans, military families, and the communities that support them, I write
regarding the Committee’s June 24, 2026 hearing, “Future of Payments: Promoting Innovation and Fair
Markets.”

DCUC appreciates the Committee’s focus on the future of America’s payments system. This is a timely
and important discussion. Payments innovation, access to financial infrastructure, regulatory parity,
consumer protection, fraud prevention, and competition are all critical to a safe, reliable, and affordable
financial system. For defense credit unions, these issues are not abstract. Our members are mobile,
frequently cross state lines, deploy overseas, relocate under military orders, and depend on secure,
consistent, and accessible payment services wherever duty or life takes them.

As the Committee examines the evolution of payments, DCUC urges members to recognize the central
role credit unions play in maintaining trust in the system. Credit unions are not merely participants in the
payments ecosystem. They are member-owned financial institutions that absorb fraud losses, invest in
cybersecurity, maintain secure digital banking platforms, provide card access, support financial
counseling, and protect members when something goes wrong.

For that reason, DCUC remains deeply concerned by federal and state-level efforts to restrict, cap,
reroute, or otherwise undermine interchange. Interchange revenue is not excess profit for credit unions. It
helps support the infrastructure that makes modern payments safe, reliable, and convenient. It helps fund
fraud prevention, cybersecurity, rewards programs, card protections, low- or no-fee products, digital
access, deployment-related support, and in many cases the on-base or military-community access points
that exist because members need them, not because they are highly profitable.
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Proposals such as the Credit Card Competition Act and state-level interchange restrictions would inject
unnecessary risk into the payments system by prioritizing the cheapest routing option over security,
resilience, consumer protection, and member benefit. For military families, veterans, and working
Americans, the likely result would be fewer rewards, reduced fraud protections, higher fees elsewhere,
and less access to affordable financial services. The costs would not disappear. They would simply be
shifted from large retailers to consumers and the financial institutions that serve them.

DCUC is especially concerned by the spread of state-level interchange proposals. A national payments
system cannot function efficiently if banks, credit unions, merchants, processors, and networks are forced
to operate under a patchwork of conflicting state-by-state transaction-processing mandates. These
proposals are often framed narrowly, but in practice they reach directly into how payment-card networks
price transactions, how issuers and acquirers process transactions, how data is transmitted, and how fraud
and risk are managed.

That is particularly harmful for defense credit unions. Servicemembers and their families do not live
within one state’s payment system. They move from installation to installation, deploy abroad, shop on
base and off base, and expect their cards to work safely and consistently. A fragmented payments regime
would create uncertainty for consumers, merchants, issuers, processors, and networks at the same time.

The Illinois Interchange Fee Prohibition Act illustrates the danger. By attempting to prohibit interchange
on taxes and gratuities and by imposing operational requirements around transaction data and
documentation, the law demonstrates how a seemingly narrow fee restriction can become a broad rewrite
of payments operations. Similar proposals in other states would compound that problem and place the
greatest burden on smaller institutions and mission-focused credit unions that lack the scale of the largest
financial firms.

DCUC supports innovation in payments. We support responsible competition. We support fair access to
financial infrastructure. But innovation should strengthen the safety, reliability, and affordability of the
payments system, not weaken the institutions that protect consumers every day. Policymakers should
avoid mandates that reduce security, fragment national payment rails, or transfer resources away from
member-owned financial institutions and toward the largest retailers.

As the Committee considers the future of payments, DCUC respectfully urges Congress to:

1. Reject federal routing mandates and interchange price controls that would undermine fraud
protection, cybersecurity, rewards, and consumer choice.

2. Preserve a uniform national payments framework that prevents conflicting state laws from
fragmenting payment-card operations.

3. Ensure that credit unions have parity and fair access as payments technology evolves, including in
real-time payments, digital assets, and emerging financial infrastructure.

4. Recognize the unique needs of servicemembers, veterans, and military families who require
secure, reliable, and portable financial services across state lines and around the world.

5. Promote competition by supporting community-based and member-owned financial institutions,
not by imposing mandates that benefit the largest retailers at the expense of consumers.



The future of payments should be built on trust. Every time a consumer taps, swipes, inserts, or enters a
card, that consumer expects the transaction to be secure, the account to be protected, and the institution
behind the card to make things right if fraud occurs. Credit unions help provide that trust every day.

DCUC looks forward to working with the Committee to ensure that payments policy protects consumers,
supports innovation, strengthens competition, and preserves the ability of credit unions to serve those
who serve our country. Please contact me at Jason.Stverak(@dcuc.org with any questions about DCUC’s
comments.

Sincerely,
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Jason Stverak
Chief Advocacy Officer
DCUC

CC: Members of the House Financial Services Committee
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