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May 7, 2026

The Honorable Jared Polis
Governor of Colorado

State Capitol Building, Room 136
200 E. Colfax Avenue

Denver, CO 80203

Re: Request to Veto SB26-134
Dear Governor Polis:

On behalf of the Defense Credit Union Council (DCUC), which represents credit unions serving active-
duty military, veterans, and their families in Colorado and worldwide, I write respectfully urge you to
veto SB26-134 due to its potential impact on consumers, small businesses, and financial institutions
operating in Colorado. DCUC is the trusted resource for credit unions serving military and veteran
communities in the United States and abroad. We represent more than 200 credit unions with more than
40 million memberships and more than $525 billion in assets. Our member institutions work directly with
servicemembers, veterans, military families, survivors, and caregivers.

We understand why a bill like this can sound appealing. On its surface, it is presented as a narrow step to
stop interchange from being charged on the tax portion of a purchase. But the official re-engrossed text
does something much broader. It pushes Colorado-specific rules down into the plumbing of the card
system itself. It would require changes to how transactions are settled, how tax is reconciled after the
fact, how exempt cards are identified, how fee schedules are built, and how payment disputes are
defended in court. This is not just a pricing bill. It is an operational mandate on the payment rails.

That distinction matters because payment systems are not isolated parts. As we wrote in its March 8
Senate letter, “payments systems are deeply interconnected.” Once a state law requires one part of the
system to handle a transaction differently, the burden does not stay neatly with a single network or a
single issuer. It ripples outward to processors, merchants, acquirers, statements, disputes, compliance
teams, fraud operations, and customer-service staff. Colorado’s own bill text shows this. A network must
either exclude tax at settlement, rebate it later, allow documentation up to 180 days after a transaction,
redesign fee schedules, or move interchange into a later billing process once tax amounts are identified.
On top of that, the bill authorizes private lawsuits, damages, attorney fees, and enhanced exposure for
bad-faith conduct.
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That is why DCUC’s May 3 House Finance letter described SB26-134 as a “fundamentally unworkable
framework.” It is also why we warned in CUToday that it is “dangerously narrow” to look only at the one
institution that may appear most directly affected and to ignore the broader risk of a “patchwork of state-
level mandates that threaten consistency, security, and reliability nationwide.” The problem is not just
who is above or below the bill’s asset threshold. The problem is that the entire system must accommodate
a new Colorado-specific rule.

For defense credit unions, the real-world consequences are immediate and human. The revenue stream
and operating economics behind card programs help support the services our members count on when life
is already under stress: the fraud tools that catch a suspicious charge before a paycheck is drained; the
employee who answers the phone and gets a card working again while a spouse is managing a household
alone during deployment; the rapid dispute handling and provisional credit that keep rent and utilities
current; the digital card controls and secure processing that let a family keep moving during a cross-
country PCS; and, yes, the rewards value that for some active-duty families can make the difference
between affording holiday travel and spending Christmas apart. When a military parent uses miles or
points to bring a child home for the holidays, or when a spouse is standing in an airport or pharmacy
during a move and needs a card transaction to go through the first time, those are not abstractions. Those
are the everyday ways card-program economics become family stability.

The same is true when a family is carrying the cash-flow strain of military life. Our April 29 Senate letter
makes the point exactly right: “financial stability is not a side issue; it is part of mission readiness.” The
Defense Department’s own data show that only about half of active-duty members describe their
financial condition as comfortable, and junior enlisted families are in an even more precarious position.
Spouse-survey data show that financial strain and PCS-related burdens increase the likelihood that
spouses will support leaving the service. CUToday correctly summarized the stakes when it reported
DCUC’s warning that this bill could harm “force readiness, family stability, and long-term retention
across the armed forces.” When policies reduce the resources community-based institutions can devote to
fraud prevention, responsive service, and affordable products, military families often feel that loss first.

Governor, this issue comes down to a simple question: should Colorado gamble with the reliability of the
card system and the institutions that serve military families in exchange for consumer benefits that the
bill does not clearly require, audit, or verify? We believe the answer is no. For these reasons, I
respectfully urge you to veto SB26-134.

Please contact me at Jason.Stverak(@dcuc.org with any questions about DCUC’s comments.

Sincerely,

Jason Stverak
Chief Advocacy Officer
DCUC
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